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FOOD  DISTRIBUTION  ADMINISTRATION 


FDO  50 

APRIL  17,  1943 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


[FDO  50] 

Part  1418 — Wool 

purchase  and  sale  of  domestic  wool 

Pursuant  to  the  authority  vested  in 
me  by  Executive  Order  No.  9322,  dated 
March  26,  1943  (8  F.R.  3807),  and  to 
assure  an  adequate  supply  and  efficient 
distribution  of  wool  to  meet  war  and 
essential  civilian  needs,  It  is  hereby  or- 
dered, As  follows: 

§  1418.1  Purchase  and  sale  of  domes- 
tic wool — (a)  Definitions.  When  used  in 
this  order,  unless  otherwise  distinctly  ex- 
pressed or  manifestly  incompatible  with 
the  intent  thereof: 

(1)  The  term  "person"  means  any  in- 
dividual, partnership,  corporation,  asso- 
ciation, or  other  business  entity. 

(2)  The  term  "Director"  means  the  Di- 
rector of  Food  Distribution,  United 
States  Department  of  Agriculture,  or 
any  employee,  agency  or  bureau  of  the 
United  States  Department  of  Agriculture 
designated  by  such  Director. 

(3)  The  term  "Corporation"  means  the 
Commodity  Credit  Corporation. 

(4)  The  term  "domestic  wool"  means 
wool  which  is  shorn  from  sheep  or  lambs 
raised  in  the  continental  United  States, 
or  removed  from  the  skins  of  such 
slaughtered  sheep  or  lambs. 

(5>  The  term  "producer"  means  a  per- 
son who  owns  sheep  or  lambs  which  are 
raised  in  the  continental  United  States, 
and  from  which  wool  is  shorn,  or  the 
skins  of  such  slaughtered  sheep  or  lambs 
from  which  wool  is  removed. 

(6)  The  term  "handler"  means  a  per- 
son who  has  entered  into  a  Wool  Han- 
dlers' Agreement  with  the  Corporation 
under  its  1943  Wool  Purchase  Program. 

(7)  The  term  "secondary  handler" 
means  a  person,  operating  as  a  country 
merchant  or  assembler,  who: 

(i)  Purchases  domestic  wool  for  his 
own  account  from  producers  in  lots  of 
not  to  exceed  one  thousand  pounds  each, 
grease  weight. 

(ii)  Takes  domestic  wool  from  pro- 
ducers in  any  quantity  on  consignment 
and  performs  such  services  in  connection 
therewith  as  delivering  from  farm  to 
local  market  or  shipping  point,  bagging, 
country  grading,  and  loading  on  trucks 
or  cars. 

<8;  The  term  "manufacturer"  means  a 
person  who  processes  domestic  wool  be- 
yond the  grease  stage,  including  scourers 
or  carbonizers. 

(9)  The  term  "purchase"  includes  con- 
tracts to  purchase. 

(10)  The  terms  "sell"  and  "sale"  in- 
clude contracts  to  sell. 

(11)  The  terms  "deliver"  and  "deliv- 
ery" include  contracts  to  deliver. 

(b)  Restrictions.  No  person  shall  sell 
or  deliver  domestic  wool  to  any  person 
other  than  the  Corporation,  and  no  per- 


son other  than  the  Corporation  shall 
purchase  or  accept  delivery  of  domestic 
wool,  except  as  hereinafter  provided  or 
specifically  authorized  by  the  Director. 

(c)  Exemptions.  The  provisions  of 
(b)  shall  not  apply  to: 

(1)  Purchases  by  and  sales  or  deliv- 
eries to  a  handler  for  the  account  of  the 
Corporation  pursuant  to  the  terms  of 
such  handler's  agreement  with  the  Cor- 
poration. 

(2)  Purchases  by  and  sales  or  deliv- 
eries of  domestic  wool  to  a  secondary 
nandler,  for  his  own  account,  from  any 
producer  in  lots  of  not  to  exceed  one 
thousand  pounds,  grease  weight:  Pro- 
vided, however,  That  such  wool  shall  be 
sold  by  such  secondary  handler  to  the 
Corporation. 

(3)  Deliveries  to  a  secondary  handler, 
in  lots  of  any  size,  on  consignment  for 
sale  to  the  Corporation. 

(4)  Purchases  by  and  sales  or  deliv- 
eries to  a  manufacturer  directly  from 
producers  located  within  a  radius  of  50 
miles  from  such  manufacturer's  mill  or 
plant,  subject  to  the  following  require- 
ments: 

(i)  The  total  quantity  of  domestic 
wool  so  purchased  by  any  manufacturer 
during  the  period  from  the  effective  date 
of  this  order  through  December  31,  1943, 
shall  not  exceed  the  total  quantity  of 
domestic  wool  purchased  by  such  manu- 
facturer directly  from  producers  during 
the  calendar  year  1942. 

(ii)  Such  manufacturer  shall  submit 
to  the  Director,  not  later  than  the  tenth 
day  of  each  calendar  month,  a  report 
showing  the  total  quantity  of  domestic 
wool  so  purchased  from  producers  during 
the  preceding  calendar  month,  together 
with  the  cumulative  total  of  such  pur- 
chases. The  first  report  shall  cover  the 
period  from  the  effective  date  of  this 
order  through  April  30,  1943. 

(hi)  Such  manufacturer  shall  submit 
with  his  first  report  a  statement  of  the 
total  quantity  of  domestic  wool  pur- 
chased directly  from  producers  during 
the  calendar  year  1942. 

(5)  Domestic  wool  purchased  from  or 
sold  by  producers  prior  to  the  effective 
date  ol  this  order,  regardless  of  when 
delivery  of  such  wool  is  made:  Provided, 
however,  That  contracts  for  the  sale  of 
such  wool  shall  be  available  for  examina- 
tion by  the  Director,  and  such  wool, 
whether  or  not  resold  under  any  sub- 
sequent contract,  shall  be  subject  to  ap- 
praisal by  the  Director. 

(6)  Domestic  wool  purchased  from  or 
sold  by  the  Corporation. 

(d)  Records  and  reports.  Every  per- 
son subject  to  this  order  shall  maintain 
such  records  for  at  least  two  years  (or 
for  such  other  periods  of  time  as  the 
Director  may  designate),  and  shall  exe- 
cute and  file  such  reports  upon  such 


forms  and  submit  such  information  as 
the  Director  may  from  time  to  time  re- 
quest or  direct,  and  within  such  times  as 
he  may  prescribe. 

(e)  Bureau  of  the  Budget  approval. 
The  reporting  requirements  of  this  order 
have  been  approved  by  the  Bureau  of  the 
Budget  in  accordance  with  the  Federal 
Reports  Act  of  1942.  Subsequent  specific 
record  keeping  or  reporting  requirements 
by  the  Director  will  be  subject  to  the  ap- 
proval of  the  Bureau  of  the  Budget  pur- 
suant to  the  Federal  Reports  Act  of  1942. 

(f)  Audit  and  inspection.  Every  per- 
son subject  to  this  order  shall,  upon  re- 
quest, permit  inspection  at  all  reason- 
able times  of  his  stocks  of  domestic  wool 
and  of  the  premises  used  in  his  business, 
and  all  of  his  books,  records  and  accounts 
shall,  upon  request,  be  submitted  to  audit 
and  inspection  by  the  Director. 

(g)  Territorial  scope.  The  provisions 
of  this  order  shall  apply  within  the 
forty-eight  states  and  the  District  of 
Columbia. 

(h)  Petition  for  relief  from  hardship. 
Any  person  affected  by  this  order  who 
considers  that  compliance  therewith 
would  work  an  exceptional  and  unrea- 
sonable hardship  on  him  may  petition 
the  Director,  in  writing  (in  triplicate)  for 
relief,  setting  forth  all  pertinent  facts 
and  the  nature  of  the  relief  sought.  The 
Director  may  thereupon  take  such  action 
as  he  deems  appropriate,  and  sut;n  action 
by  the  Director  shall  be  final. 

(i)  Violations.  Any  person  who  will- 
fully violates  any  provision  of  this  order 
or  who.  by  any  act  or  omission,  falsifies 
records  to  be  kept  or  information  to  be 
furnished  pursuant  thereto,  or  who  will- 
fully conceals  a  material  fact  concerning 
a  matter  within  the  scope  of  this  order 
may  be  prohibited  from  receiving  or 
making  further  deliveries  of  domestic 
wool,  and  such  further  action  may  be 
taken  against  him  as  the  Director  deems 
appropriate,  including  recommendations 
for  prosecution  under  section  35a  of  the 
Criminal  Code  (18  U.S.C.  1940  ed.  80), 
under  Paragraph  5  of  section  301  of  Title 
III  of  the  Second  War  Powers  Act,  and 
under  any  and  all  other  applicable  laws. 

<j>  Communications  to  the  Depart- 
ment of  Agriculture.  All  reports  re- 
quired to  be  filed  hereunder  and  all  com- 
munications concerning  this  order  shall, 
unless  otherwise  directed,  be  addressed 
to  the  Director  of  Food  Distribution, 
United  States  Department  of  Agricul- 
ture, Washington,  D.  C.   Ref.  FD-50. 

(k)  Effective  date.  This  order  shall 
become  effective  on  April  25,  1943. 

(E.O.  9322,  8  F.R.  3807;  E.O.  9280,  7  F.R. 
10179) 

Issued  this  17th  day  of  April  1943. 
[seal]  Chester  C.  Davis, 

Administrator. 


FDO  50 

AMENDMENT  1 


JUNE  11,  1943 


WAR  FOOD  ADMINISTRATION 


[FDO  50,  Amdt.  1] 
Part  1418 — Wool 

purchase  and  sale  of  domestic  wool 

Food  Distribution  Order  No.  50, 
§  1418.1,  issued  by  the  War  Food  Admin- 
istrator on  April  17,  1943  (8  F.R.  5131) ,  is 
amended  as  follows: 

1.  By  amending  (c)  (4)  thereof  to 
read  as  follows: 

(4)  Sales  or  deliveries  of  pulled  wool 
by  producers  to,  and  purchases  of  pulled 
wool  by,  manufacturers  directly  from 
producers  located  within  a  radius  of  50 
miles  from  such  manufacturer's  mill  or 
plant,  and  sales  or  deliveries  of  shorn 
wool  by  producers  or  pools  of  producers 
to,  and  purchases  of  shorn  wool  by 
manufacturers  from  such  producers, 
subject  to  the  following  requirements: 

(i)  The  total  quantities  of  such  wool 
so  purchased  by  any  manufacturer  dur- 
ing the  period  from  the  effective  date 


of  this  order  through  December  31,  1943, 
shall  not  exceed  the  total  quantities  of 
such  wool  purchased  by  such  manu- 
facturer directly  from  producers  or  pools 
of  producers  during  the  calendar  year 
1942. 

(ii)  Such  manufacturer  shall  submit 
to  the  Director,  not  later  than  the  tenth 
day  of  each  calendar  month,  a  report 
showing  the  total  quantities  of  such  wool 
so  purchased  from  producers  or  pools  of 
producers  during  the  preceding  calendar 
month,  together  with  the  cumulative 
totals  of  such  purchases.  The  first  re- 
port shall  cover  the  period  from  the 
effective  date  of  this  order  through  April 
30,  1943. 

(iii)  Such  manufacturer  shall  submit 
with  his  first  report  a  statement  of  the 
total  quantities  of  such  wool  purchased 
directly  from  producers  or  pools  of  pro- 
ducers during  the  calendar  year  1942. 

2.  By  adding  at  the  end  of  (c)  thereof 
the  following  new  provision: 


(7)  Shorn  wool  produced  in  the  States 
of  Maine,  New  Hampshire,  Vermont, 
Massachusetts,  Rhode  Island,  Connecti- 
cut, New  Jersey,  Delaware,  Maryland, 
Virginia,  North  Carolina,  South  Carolina, 
Georgia,  Florida,  Tennessee,  Alabama, 
Mississippi,  Arkansas,  and  Louisiana. 

This  order  shall  become  effective  on 
June  12,  1943. 

With  respect  to  violations,  rights  ac- 
crued, or  liabilities  incurred  prior  to  the 
effective  date  of  this  amendment,  Food 
Distribution  Order  50  shall  be  deemed 
to  be  in  full  force  and  effect  for  the 
purpose  of  sustaining  any  proper  suit, 
action,  or  other  proceeding  with  respect 
to  any  such  violation,  right,  or  liability. 

(E.O.  9280,  7  F.R.  10179;  E.O.  9322,  8  F.R. 
3807;  E.O.  9334,  8  F.R.  5423) 

Issued  this  11th  day  of  June  1943. 

Chester  C.  Davis, 
War  Food  Administrator. 


Press  Release  Immediate: 
Saturday,  June  12,  1943. 

Producers  and  pools  of  producers  any- 
where in  the  United  States  may  now 
sell  shorn  wool  direct  to  mills  instead 
of  to  the  Commodity  Credit  Corporation, 
the  War  Food  Administration  said  today 
in  an  amendment  to  Food  Distribution 
Order  50.  All  provisions  of  the  order 
on  pulled  wool  remain  in  effect. 

The  amendment,  effective  June  12,  also 
exempts  from  all  requirements  of  the 
order  shorn  wool  produced  in  nineteen 
Atlantic  Coast  and  Cotton  Belt  States, 
for  the  reason  that  production  in  these 
States  is  too  small  to  support  a  special- 
ized wool  trade.  Total  production  in 
these  States  is  less  than  2  percent  of  the 
total  United  States  domestic  clip.  (The 
states  are  Maine,  New  Hampshire,  Ver- 
mont, Massachusetts,  Rhode  Island,  Con- 
necticut, New  Jersey,  Delaware,  Mary- 
land, Virginia,  North  Carolina,  South 
Carolina,  Georgia,  Florida,  Tennessee, 
Alabama,  Mississippi,  Arkansas,  and  Lou- 
isiana.) 

FDO  50,  issued  April  17,  requires  that 
with  specified  exceptions,  domestic  shorn 
and  pulled  wool  produced  anywhere  in 
the  United  States, '  which  has  not  been 
sold  by  producers  prior  to  April  25,  must 


be  sold  to  and  purchased  only  by  the 
Commodity  Credit  Corporation.  The 
wool  is  being  bought  through  handlers 
as  agents  for  the  CCC  on  the  basis  of 
ceiling  prices,  less  specified  handling, 
transportation,  and  other  costs;  and  is 
being  sold  to  manufacturers  at  ceiling 
prices. 

The  order  originally  exempted  pur- 
chases by,  and  sales  or  deliveries  to  a 
manufacturer  direct  from  producers  lo- 
cated within  a  radius  of  50  miles  from 
the  manufacturer's  mill  or  plant.  The 
50-mile  limitation  is  now  removed  with 
respect  to  shorn  wool,  since  it  was  found 
to  work  a  hardship  on  producers  nor- 
mally dealing  direct  with  mills  at  greater 
distance.  The  50-mile  limitation  is  still 
in  effect  on  pulled  wool. 

The  total  quantity  of  wool  purchased 
by  any  manufacturer  directly  from  pro- 
ducers from  April  25  through  December 
31,  1943,  shall  not  exceed  the  total  quan- 
tity of  domestic  wool  purchased  by  such 
manufacturer  directly  from  producers 
during  the  calendar  year  1942. 

Background:  A  price  support  program 
for  Wool  was  announced  April  3  by  the 
U.  S.  Department  of  Agriculture,  in  rec- 
ognition of  "the  necessity  of  maintain- 
ing the  production  of  domestic  wool  for 
the  duration  of  the  war,  and  the  desir- 


ability of  protecting  the  growers  from 
losses  that  would  be  incurred  if  the 
stockpile  were  suddenly  disposed  of." 
Under  the  program,  the  Commodity 
Credit  Corporation  offered  to  buy  wool 
from  growers  at  prices  equal  to  the  cur- 
rent ceiling  prices  less  freight  and  allow- 
ances to  cover  marketing  costs.  The 
amount  of  CCC  charges  for  appraisal, 
storage,  and  interest  was  set  at  IVst'  Per 
grease  pound.  It  was  announced  that 
dealers  and  cooperatives  would  operate 
as  they  ordinarily  do  in  selling  for  grow- 
ers on  consignment  in  the  normal  trade, 
except  that  the  dealers  and  cooperatives 
would  buy,  handle,  and  sell  the  wool  for 
the  account  of  CCC. 

This  action  was  followed  on  April  17 
by  the  issuance  of  Food  Distribution  Or- 
der 50,  requiring  that  "domestic  wool 
which  has  not  been  sold  by  producers 
prior  to  April  25  must,  with  certain  ex- 
ceptions, be  sold  to  and  purchased  only 
by  the  Commodity  Credit  Corporation." 
The  purchase  price  and  deductions  were 
the  same  as  had  been  announced  on 
April  3,  on  the  basis  of  official  appraisals 
for  grade,  shrinkage,  length  of  staple 
and  other  factors  affecting  value. 
Through  May  29,  a  total  of  88  dealers 
had  been  approved  as  handlers  acting 
for  CCC  in  the  buying  and  selling  of  wool. 
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U.  &  DEPARTMENT  OF  A6R10ULTURE 


WAR  FOOD  ADMINISTRATION 


I  FDO  50-11 

Part  1418 — Wool 

authorization  to  indian  traders 

Pursuant  to  the  authority  vested  in  me 
by  Food  Distribution  Order  No.  50,  is- 
sued on  April  17,  1943  (8  F.R.  5131),  It 
is  hereby  ordered,  As  follows: 

§  1418.2  Sales  to  and  purchases  from 
Indian  traders — (a)  Definitions.  The 
term  "Indian  trader"  means  any  person 
engaged  in  the  business  of  trading  with 
or  buying  wool  from  Indians  on  Indian 
reservations  under  the  jurisdiction  of 
the  United  States. 

(b)  Authorization  to  purchase  and  sell 
wool.  Purchases  of  domestic  wool  by, 
and  sales  thereof  to,  Indian  traders  from 
Indians  on  Indian  reservations  under  the 
jurisdiction  of  the  United  States,  and  the 
purchases,  sales,  and  deliveries  of  such 
wool  by  such  Indian  traders  to  secondary 
handlers  are  hereby  specifically  author- 
ized. 

(c)  Effective  date.  This  order  shall 
become  effective  June  1,  1943. 

(E.O.  9280,  7  F.R.  10179;  E.O.  9322,  8 
F.R.  3807;  E.O.  9334,  8  F.R.  5423;  FDO  50, 
8  FJR.  5131) 

Issued  this  29th  day  of  May  1943. 

[seal]  Roy  E.  Hendrickson, 


Director  Of  Food  Distribution. 
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